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Question 1 

On January 15
th

, in a signed writing, Artisan agreed to remodel Billing’ home according 

to certain specifications including the installation of a “Moonbeam” electric lighting 

system. Billings agreed to pay the $6,000 contract cost to Artisan’s niece, Cameron 

Neese, as a birthday present from Artisan on her 18
th

 birthday on April 5
th

.  

Artisan’s workers inadvertently purchased and installed a “Sunbeam” electric lighting 

system which was, in all materials respects, similar to the Moonbeam system except for 

the labels on the in-wall wiring and on the faceplates of the light switches throughout 

the house. During the remodel, Artisan’s workers also mistakenly painted the walls a 

different color than the plans called for and Artisan immediately called Billings on 

March 15
th

 to inform him of this. Billings responded that he could live with the different 

color of paint. Artisan was grateful not to have to repaint and agreed to reduce the 

contract price to $5,000. 

Artisan’s wife, Nosey, unable to keep a secret of the birthday present for Neese, phoned 

Neese on February 15
th

 and told her of the planned “surprise” birthday present. Neese 

went out on March 5
th

 and purchased a car for $6,500 from Dan’s Auto: The car 

purchase terms of payment were $500 down and $6,000 balance due on April 5
th

.  

Dan’s Auto was deep in debt and on March 6
th

 Dan assigned the $6,000 balance from 

Neese to his landlord Frank. 

On April 5
th

, Billings remodel is complete but he discovers the different lighting system 

and refuses to pay anything, also claiming that the paint was another plan specification 

that wasn’t followed. Neese doesn’t get her birthday present and is called by Landlord 

Fran demanding that she pay him $6,000.  

Neese asks your advice. What are the rights of the parties? You may assume a valid 

contract was formed between Artisan and Billings and you need not discuss contract 

formation.  

 

****** 
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Question 2 

Eureka, Inc., inventor of the LBVC, a laser-beam vegetable chopper, ran a television ad 

that described the chopper and said “The LBVC can be yours for only $49.99. Not 

available in stores, Box 002, Garneyville.” “Gourmet,” who owned a retail specialty 

store, wrote Eureka, “What’s your best price for 20 LBVC?” Eureka wrote back “We 

quote you for prompt acceptance $35.99 per unit for 20 LBVC’s. Gourmet mailed a 

check the next day for $719.80 with a note enclosed saying, “I accept your offer for 20 

LBVC’s. Please ship UPS. 

After receiving the check, Eureka shipped 14 LBVC’s to Gourmet based on the price of 

$49.99 EACH. The shipment contained an invoice that conspicuously stated: 

Eureka, Inc. 

 

To: Gourmet 

14 LBVC’s @ $49.99 

Total:              $699.86 

             +Shipping $20 

 

Total: $719.86 

 

*THESE ITEMS SHALL NOT BE OFFERED FOR RESALE. 

 

 

Gourmet received the 14 LBVC’s and promptly put them on display in their store for sale 

to their customers. All of the LBVC’s were sold within 3 days for $60.00 a piece, but all 

were returned shortly thereafter because they were all missing the same part. Gourmet 

contacted Eureka and complained about the 14 defective LBVC’s and that they ordered 

20 at $35.99 and were shipped only 14 at $49.99. Eureka responded that the price quote 

of $35.99 was not binding since it was made by an employee who made a mistake, that 

the correct price was $49.99, that Gourmet had offered the items for resale so they 

accepted the shipment of LBVC’s, and that since Eureka was not notified of the defects 

at the time of delivery, they had no obligation to repair or replace the LBVC’s delivered. 

Eureka refused any further assistance. Gourmet has located a similar vegetable chopper 

costing $59/ unit for 20 replacement units  

Advise Gourmet as to all of the legal issues presented and their rights and remedies.  

***** 



MCL 

Contracts II 

Spring 2025 

Professors Patterson & Kutter 

Answer Outline for Question1 

A/B Contract 

1.​ Conditions 
a.​ Express – lighting and paint; payment of $6,000 on April 5 
b.​ Satisfied or Excused? 

i.​ Lighting – excused by relief from forfeiture 
ii.​ Paint – waiver – payment obligation matures 

2.​ 3rd party beneficiaries 
a.​ Donee beneficiary 
b.​ Intended – 2 prong test 
c.​ Vested – learned of contract and detrimental reliance 

i.​ Once vested, cannot modify 
ii.​ Billings can raise defenses that they had against promise 

Neese/Dan Contract 

3.​ Defense – incapacity due to age, minor can avoid contract for reasonable time 
4.​ Assignment – dan to frank; subject to defense of incapacity  

**** 

 

Answer Outline Question 2 

 

1.​ UCC applies 
2.​ Offer – price quote with additional circumstances or in response to a specific inquiry 
3.​ Acceptance – 2-207; acceptance effective on dispatch; acceptance of price ​ quote; 2 

merchants; minor additional term UPS Shipping  
4.​ Consideration – MBCLED; $ for product 
5.​ Defenses – Unilateral mistake; must show took advantage; no defense 
6.​ SOF – goods over $500; MCM sufficient; additional term insufficient 
7.​ Rule of PT – notify seller and give opp to correct 
8.​ Damages – seller breach; FUC analysis; cost to cover plus incidentals  

 

 

 

 




























